


• What’s wrong with current Poverty Measurement?  
• Threshold is untethered to any underlying rationale: No longer 

representative of what families spend on necessities; Has fallen 
relative to long-term rise in standard of living; Fails to account for 
inter-area differences in cost of living. 

• Definition of resources is out of date: Pre-tax cash omits tax credits 
and in-kind benefits that are an increasing share of what 
government provides to low-income families; CEO/SPM model includes 

better, more realistic measure of household resources and expenditures 
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Hypothetical  = The poverty rate in the absence of tax stimulus programs.  See Slide 7 
for specific stimulus taxes. 
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Some stimulus credits were renewed in 2012 and extended to 2017, continuing to 
reduce poverty in working families with children. 
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Obama: Generates poverty results similar to CEO Baseline – is same as 2011 taxes minus FICA tax cut. 

Romney: http://taxpolicycenter.org/taxtopics/romney-plan.cfm 

Ryan:  Ryan 2013 assumptions based on consistent mentions in public discussion, see 

 http://tax.cchgroup.com/downloards/files/pdfs/legislation/2014-Federal-Budget-Proposals.pdf  and 
www.taxpolicycenter.org/numbers/diplayatab.cfm?Docid=3869&DocTypeID=2. **Note that CEO model halves tax rates to 5% 
for lowest  bracket that is currently at 10%, biasing outcome to a bigger tax cut because language is repeatedly for “tax cut for 
all.”** 
Lee: www.lee.senate.gov/public/index.cfm/2013/9/family-fairness-and-opportunity-tax-reform-act.  Includes higher tax rates 
for current lowest bracket, and lower standard deduction and personal exemption for all.   
A note on mortgage deductions: 68,289 filers in poverty in NYC have mortgages; their mean home value=$517,588.  Only 13,117  
filers in poverty have homes under $300,000. This is 19.2% of filers in poverty with a mortgage. Of this group, 1,464 mortgages 
held by homeowners over 65.  
ACA taxes are not included in 2011 tax model. 
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Obama plan poverty rate: Similar to retaining stimulus credits in CEO poverty rate 
without FICA cut 
 
Romney plan poverty rate: Similar to rolling back stimulus credits. 
 
Ryan plan poverty rate: 
•Lowers tax rates on families that owe very little income tax after exemptions and 
deductions, lower rate has minimal effect. 
• Removes refundable credits. The result is a net loss for low income families.  
 
Lee plan poverty rate: 
•$2,000 credit is less than existing combined standard deduction and personal 
exemption, especially for seniors. 
•Existing SD and PE are larger than taxes owed for many, full amount is not needed 
and $2,000 often covers any taxes due. 
•Bigger, fully refundable, child tax credit, adds to family resources, especially for 
families below the current $3,000 cutoff for the refundable child tax credit.  
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Lee Plan: Seniors lose benefits when SD and PE are cut.  Some seniors fall into 
poverty, but a similar number live in extended households with children and move 
out of poverty based on household as unit of poverty measure. (see CEO reports 
referenced at end for details on poverty units) The net result is little change in overall 
poverty rate among seniors. 
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Little difference in poverty rate for households without children.  Large and significant 
changes for households with children. 
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Note:  An alternative version of the Lee plan notes that an entitlement program for 
families with children is an acceptable alternative to the additional child tax credit. 
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See notes to Slide 9 for details on families possibly affected by mortgage deduction. 
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Some stimulus credits renewed 2012, extended to 2017, continuing to reduce 
poverty in working families. 
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